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Appendix 1 Assurance Report .

Limited Assurance Report of Independent Accountants

PWC Ref. No: 160058
To Waterland Financial Holdings: 5894
We have been engaged by Waterland Financial Holdings (hereafter referred to as the “Company”) to
perform assurance procedures on the selected sustainability performance information reported in the 2015
Corporate Sustainability Report (hereafter referred to as the “CSR Report”), and issue a limited assurance

report based on the result of our work performed.

Subject matter assured and reporting criteria

The sustainability performance information selected by the Company (hereafter referred to as the
“Selected Information”) and their respective reporting criteria are stated in the “Summary of Subject
Matter Assured” on page 87 of the CSR Report.

Management’s responsibilities

The Management of the Company is responsible for preparing and reporting the CSR Report and
sustainability performance information in accordance with the respective reporting criteria. The
Management is also responsible for establishing relevant processes, information systems, and internal
controls to prevent the CSR Report and sustainability performance information from being materially

misstated.

Our responsibilities

We conducted our assurance work on the Selected Information included in the CSR Report in accordance
with the Statements of Assurance Engagements Standards No 1. “Assurance Engagements other than
Audits or Reviews of Historical Financial Information”, to identify whether any material amendment is
required to the aforementioned information in order for the information, in all material aspects, to be in
accordance with the respective reporting criteria, and issue a limited assurance report based on the result
of our work. We do not provide any assurance on the CSR Report as a whole or on the design or operating

effectiveness of the relevant internal controls.

Compliance of independence and ethical principles and Quality control requirement
We have complied with the applicable requirements of the Code of Ethics for Professional Accountants,
including integrity, objectivity, professional competence and due care, confidentiality and professional

behavior.

We apply Statements of Auditing Standard No 46. “Quality Control for Public Accounting Firms” in the
Republic of China and accordingly maintain a comprehensive system of quality control including
documented policies and procedures regarding compliance with ethical requirements, professional

standards and applicable legal and regulatory requirements.
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Summary of work performed

We conducted our assurance work on the Selected Information for the Company and its subsidiaries,

including International Bills Finance Corporation, Waterland Securities Co., Ltd, Waterland Venture

Capital Co., Ltd., Waterland Futures Co. Ltd., Waterland Securities Investment Consulting and Paradigm

Asset Management Co., Ltd. The procedures include:

®  Read the CSR Report.

® Inquire the personnel responsible for providing the sustainability performance information to
understand and evaluate the processes, internal controls and information systems relating to the
preparation of the aforementioned information.

®  Based on the understanding and evaluation above, carry out analytical review procedures on the
sustainability performance information. If deemed necessary, perform selective testing to obtain

evidence for limited assurance.

The determination of the procedures performed above is based on our professional judgement, including
identifying the areas where there may be risks of material misstatement of the Selected Information, and
for those areas, designing and implementing procedures in order to draw our limited assurance conclusion.
The procedures performed in a limited assurance engagement vary in nature and timing from, and are less
in extent than for a reasonable assurance engagement. Consequently, the level of assurance obtained in a
limited assurance engagement is substantially lower than the assurance that would have been obtained

had a reasonable assurance engagement been performed.

Inherent limitations
Certain Selected Information involves non-financial data which is subject to more inherent limitations
than financial data. Qualitative interpretations of the relevance, materiality and the accuracy of data are

subject to individual assumptions and judgments.

Limited assurance conclusion
Based on the procedures performed and evidence obtained, nothing has come to our attention that causes
us to believe that the Selected Information referred to in the second paragraph are, in all material aspects,

not fairly stated based on their respective reporting criteria.

Other
The Management of the Company is responsible for maintaining the Company’s website. If the Selected
Information or related reporting criteria are modified after this limited assurance report is issued, we are

not obliged to re-perform the assurance work.

PricewaterhouseCoopers, Taiwan

December 28, 2016

event of any discrepancy between the English version and the original Chinese version or any differences in the interpretation of the two versions, the

For the convenience of readers and for information purpose only, this document has been translated into English from the original Chinese version. In the
Chinese-language version shall prevail. °
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2 44 % (Summary of Subject Matter Assured)

fRIt  ERUER FEERN BR HRERE
Item  Performance Subject Matter Page Reporting Criteria
Indicator
I BT¥HEAN  2015F%ERET 51 IRIE RS ERR N TZRA R 20 15F (B 88 A TR PT18
EH RN E RS BEvETENERGTE BRUEBERETA
The average SA111385T ) -
Employee The annual average Based on year 2015’s total Employee Salaries and
Salaries and Employee Salaries Welfare Expenses as disclosed in the Group’s 7
Welfare and Welfare companies’ separate financial statements, divided
Expenses Expenses for by the total number of employees in the Group.
employees in the BT ABEHEREE: Q014FE12AFHEEFN
Group are #EA T ABR2014 FR%—RERGHEH
approximately T B B B A AT ) +(20155E 12 A
NT 1,113 thousand Bk EEFTNE T ABR2015 FERfs—XE
dollars per person in FOHBHR IR BZ 3802 -
year 2015.
Basis for the calculation of the number of
employees: (The number of employees as
indicated on the December 2014 payroll list plus
the number of board members as indicated in
year 2014°s last board meeting minutes) +(The
number of employees as indicated on the
December 2015 payroll list plus the number of
board members as indicated in year 2015’s last
board meeting minutes)/2
2 IMEIEFEFIR  2015F B 51 KRB TEEFRPHESSNIFR L EE B
15355 SEEINATHEE IR T2 EIMNEEF R 2 AT
Number of hours #ERFHF18 381/ \iF The total number of external training hours
of external The total number of completed by the Group’s employees based
training hours of external on either the procedure on employee training or

training completed
by the Group’s
employees in 2015
are 18,381 hours.

the application procedure on external training.




By £%

violation of
financial laws
and regulations
resulted in

monetary fines

resulted in monetary

fines in 2015.

W AR e = GEES
Item  Performance Subject Matter Page Reporting Criteria
Indicator
3 ERTEIMERE 2015FRKRERE 24 RENRTHEREZOMXTES  BHRF R

FRWERE REREBEESM TR ZEAE - BEAE  IRERBAAS
EEHER X EERBELUE SRR RS iR B
SER/N- LA =i The number of violation of financial laws and
Type and There was no regulations as imposed by Financial Supervisory
number of instances of violation Commission, Securities and Futures Bureau,
instances of financial laws and Banking Bureau, Taiwan Securities Association,
where regulations which Chinese National Futures Association, Securities

Investment Trust & Consulting Association,

which resulted in monetary fines in 2015.

=3

g

BARIHRET
NZEEEIEB
i%nv }Eﬁ %%

Electricity
consumption of
all head quarter
offices as
measured by
independent
electricity

meters

2015 FEREEE 60

ERABREBARE
B2 E AR

NZEBZIBILE

BHEE/1619,061E

The total electricity

consumption of all

head quarter offices

(excluding

Information

Technology Division

of Waterland

Securities) of

companies within the

Group in 2015 is

1,619,061 kWh.

BBARRSEEZ
FEMBEDZ A Z R BB R EE BN

ERSRUEBRAEEAGTER KBS
REAHRABABES -

The total electricity consumption of all head
quarter offices (excluding Information
Technology Division of Waterland

Securities) of companies within the Group as
measured by the independent electricity meters
as installed at the various head quarter office
locations. Share of public electricity

consumption is excluded in the calculation.
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fmIt  AERUER FE(S1RAY Bk HGEAE
Item  Performance Subject Matter Page Reporting Criteria
Indicator
5  RATEEM 2015FRRSEE 64 BEERAZHKUNSLB AT EEHEE

AZEBEFRK  BRARNRBEARE FEMIZ LA BRKESLRN - BEEL

BIERE B RE & AR KERAKESE D BRBRAERKEFTER

Water NZEEZBRKE The total water consumption of all head quarter

consumption #513,533E offices (excluding Information Technology

of all head Total water Division of Waterland

quarter offices  consumption of all Securities) of companies within the Group as
head quarter offices measured by the water meters installed at the
(excluding various head quarter office buildings. Share of
Information public water consumptions of building are also
Technology Division included in the calculation.
of Waterland
Securities) of
companies within the
Group in 2015 is
13,533 m3.

.
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